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Figure 1 Overcoming distance and the evolution of unbundlings
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Number of destination countries in exports of machinery parts & components
to the world, by HS 6-digit product
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Number of destination countries in exports of machinery parts & components
to the world, by HS 6-digit product (conti.)
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Industrial agglomeration in Bangkok Metropolitan Area
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Figure 10 — Total population and migrants per region
Bangkok 1992 Bangkok 2012

b
Source; ERIA (2015), originally drawn by the ERIA-IDE Team.
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City Size with Nighttime Light from Satellite (conti.)
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Source: ERIA-IDE GSM Team. Appeared in ERIA (2015).

12



Figure 2 — Correlation between per-worker average wage and GNI per capita in
2013
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Figure 2.12. Labor Movements from the Informal to Formal Sector
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The Trend of Population Distribution by ‘Income Class’
in Seven ASEAN Member States
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The 3" unbundling

A task is unbundled

Face-to-face costs get lower.
A task can be unbundled; b-to-c/c-to-c matching becomes easier.
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Table 1 Industrial dynamism within and between unbundling regimes

Step-by-step:

Pre-globalized world (0) The 15t unbundling (1) The 2" unbundling (2) The 3™ unbundling (3)

Focus in
industrialization
strategy

Subsistence agriculture

Plantation agriculture
Mining

Labor-intensive industries
Tourism

Machinery industries

Digital economy

Key technologies

Self-subsistence

Mass production

Supply chain management

Information/communicatio
n technology

Geography

Autarky

Comparative advantage

Fragmentation and
industrial agglomeration

Agglomeration and
dispersion of innovation

Leap-frogging:
skip some regimes and
catch up (examples)

Cut

flower on air ‘ to 2

Software outsourcing

Feedback:

advanced technologies
applied by old
industries (examples)

Source: The ERIA-IDE-JETRO Team.
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Table 2 Required infrastructure and industrial promotion policies

Pre-globalized

The 1st

The 2nds unbundling (2)

The 3™ unbundling (3)

world (0) unbundling (1)

Trade liberalization Trade liberalization and facilitation Trade liberalization

- GSP - FTAs - Modes 3 and 4 in services (B2B, B2C, C2C)
International - Tariff removal - (Cross-border) e-commerce and e-payments
commercial - E-customs, TBT - Free flow of data
policies (FTAs) and - Servicgs (I.328) and investment Trade facilitation

. liberalization for GVCs - SPS
behind-the-border
) - Standards and conformance
Issues: Backup policies and regulations
Institutional - Consumer protection
connectivity - Competition policy
- Taxation
- Cyber-security

Medium-grade High-grade connectivity ICT connectivity

connectivity - Full-scale port with container yard - Internet connection
Hard infrastructure - Road networks - Full-s.cale airport - Integréting connectivity N

) - Ports and - Multi-modal (cargo, passenger) Metropolitan development and urban amenities
and physical airports Urban/sub-urban development for (Glaeser, et al. (2001))
economic/living Infrastructure industrial agglomeration - Urban transport (LRT, subway, airport access,
environment: services - Logistics (highway system) access to resorts)
Physical - Mass economic infrastructure - Residential environment (children’s
connectivity services (special economic education, medical services, safety)
zones/industrial estates, electricity, | - Other urban amenities (“consumption”)
energy, water)
SME SME development SME development SME development

Human aspects
and inclusiveness:
People-to-people
connectivity

development
- e.g., cottage
industry

- e.g., exporting
primary
products

Human resource

development

- Primary and
secondary
education

- e.g., supporting industry
Human resource development
- Managers, engineers

- e.g., venture, start-ups

Consumer (people)-centered policies

- Consumer protection/privacy

- Human resource development for innovation
and new businesses

- Movements of educated people

- Avoid digital divide

R&D capabilities and innovation hub

Source: The ERIA-IDE-JETRO Team.
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